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Although 2015 was a relatively quiet year for tax legislation, there are still a lot of new rules to learn 
for filing 2015 federal income tax returns. The “Affordable Care Act” chapter focuses on the employer 
mandate, which is effective for the first time in 2015 but has some transition rules that phase in the appli-
cation of some of the provisions. The chapter also reviews the mandate that individuals have minimum 
essential coverage or pay a penalty unless they qualify for an exemption. The premium tax credit helps 
pay the cost of health care insurance for some individuals. The chapter also provides guidance on the 
information reporting requirements that start in the 2015 calendar year.

The “Repair Regulations” chapter updates last year’s explanation based on new guidance from 
the IRS. Rulings from the IRS confirm that regulations primarily codified and clarified existing law, 
which means that most taxpayers do not have a change in method of accounting when they follow the 
regulations. 

The “New and Expiring Legislation” chapter discusses the retroactive extension of over 50 provi-
sions that expired at the end of 2013—and they expired again at the end of 2014. Although Congress is 
likely to extend most of them, taxpayers will have to wait until the president signs legislation to know if 
any are not extended and the details for those that are extended. The president did sign some tax legisla-
tion in 2015. Higher penalties will apply to late, inaccurate, or unfiled information returns for tax years 
beginning after December 31, 2015, which will affect information returns filed in 2017 and after. Other 
legislation changed filing due dates for partnership, C corporation, and other returns; clarified basis 
rules; and imposed a new requirement that executors of decedents’ estates report the basis of assets in 
the estate to the beneficiaries.

The “Tax Benefits Limited by Income” chapter compares the phaseout ranges for several income 
tax provisions that are affected by the taxpayer’s level of income. Each of those provisions affects the 
taxpayer’s effective marginal tax rate because an additional dollar of income not only increases taxable 
income by one dollar but may also decrease a deduction, which further increases income. Similarly, an 
additional dollar of income may decrease tax credits that are affected by the amount of income.

The “Individual Taxpayer Issues” chapter explains who can claim the home mortgage interest 
deduction, and it discusses new rules for calculating gain or loss from playing slot machines. It also 
explains itemized deductions for sales tax, and the allocation of property deductions between a buyer 
and a seller. The chapter provides information about applying for innocent spouse relief, and it reviews 
the requirements for gift tax return filing. It discusses basis and holding period rules for asset transfers, 
and strategies for estate planning with the deceased spousal unused exclusion (DSUE).

The “Retirement Issues” chapter includes checklists to facilitate compliance with the requirements 
of various types of retirement plans, and it explains the tax treatment of nonqualified annuities. It also 
reviews the tax treatment of net unrealized appreciation in employer securities, and it compares and 
contrasts the tax implications of a business sale structured as a stock sale and a business sale structured 
as an asset sale.

The “IRS Issues” chapter discusses options for taxpayers who have not complied with requirements 
for reporting of foreign investments, and it describes how the IRS investigates and assesses penalties in 
trust fund recovery cases. It explains how and when to use the new Form 1023-EZ, which streamlines 
the application for tax-exempt status from 26 pages to 3 pages.

The “Ethics” chapter discusses tax practitioners’ ethical responsibilities and reviews several provi-
sions (both old and new) of Treasury Department Circular 230, Regulations Governing Practice before the 
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Internal Revenue Service. It includes a review of challenges to the IRS’s ability to regulate tax return pre-
parers, and numerous examples and case studies illustrate how the ethical rules and regulations apply to 
everyday tax practice. 

The “Tax Practice” chapter explains recoveries and the tax benefit rule, and the taxation of damage 
awards. It provides an overview of appealing a case to the United States Tax Court, and it discusses e-file 
authentication requirements and some significant concerns that the requirements will require disclosure 
of private information and will compromise the trusted relationship between the tax practitioner and his 
or her client. The chapter also details alternate payment methods for clients who owe taxes, including 
the recent expansion of the business online payment agreement. 

Calculating and reporting a net operating loss (NOL) can be complex. The “Net Operating Losses” 
chapter describes when a taxpayer can carry an NOL to another year, and how the NOL is computed. 
It also details ways to use NOLs to maximize tax benefits.

Three chapters look at issues that significantly impact business taxpayers: 

1. The “Business Entities” chapter explains cancellation of debt (COD) income and some key excep-
tions that allow a taxpayer to exclude COD income. It also includes a review of the allocation of 
partnership liabilities and some common tax issues faced by limited liability companies.

2. The “Business Issues” chapter includes strategies for grouping activities to minimize net investment 
income tax, an updated review of business travel and car and truck expenses, and new requirements 
for reporting payment card and third-party network transactions on Form 1099-K. It also describes 
the large impact that common control has on tax and benefit treatment, including consolidated 
return filing, rate structures, the ability to use certain deductions and credits, and employer require-
ments under the Affordable Care Act.

3. The “Trade or Business” chapter distinguishes between a trade or business and an investment or 
hobby activity. It provides a summary of key cases that illustrate when the self-employment tax 
applies. The chapter also looks at the definition of a trade or business in the context of emerging 
businesses models such as Uber and Lyft.

The “Agricultural Issues” chapter discusses reporting gain or loss from the sale of livestock, and net 
investment income tax problems to look out for when retiring and transferring the family farm to the 
next generation. It explains how to report income and deductions for landowners who receive payments 
for oil and gas on their property, and it details the tax implications of revoking an election to report a 
Commodity Credit Corporation (CCC) loan as income.

The “Tax Accounting Issues” chapter examines how to choose a method of accounting and how to 
change that method of accounting, including changes necessitated by depreciation errors. It describes 
tax accounting requirements for cost of goods sold and inventory, and specialized tax accounting treat-
ment for soil and water conservation expenses and employee tips.    

As always, the “Rulings and Cases” chapter summarizes court cases, new regulations, and IRS pro-
nouncements that have been published since the 2014 book.

The value of this book as a resource for information throughout the year is enhanced by the “Tax 
Rates and Useful Tables” chapter, which provides a quick reference for the 2014, 2015, and 2016 tax 
years (to the extent that 2016 information is available). 

The Land Grant University Tax Education Foundation, Inc. is pleased to provide this book to about 
29,000 tax practitioners in tax schools taught in 32 states.

Philip E. Harris
Lori B. Miller

Nina S. Collum

Editors
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and conducts numerous tax and financial seminars 
throughout the year. Ken reviewed the chapters on 
“Retirement Issues” and “Tax Benefits Limited by 
Income” for the 2015 National Income Tax Workbook.

CLARK D. GARLAND
Clark D. Garland is professor emeritus in the Agri-
cultural and Resource Economics Department 
at the University of Tennessee. Prior to his retire-
ment in 2011, he served on the University of Ten-
nessee faculty for 40 years with responsibilities in 
extension, specializing in agricultural finance. He 
has been director of the University of Tennessee 
Income Tax Seminars for more than 20 years.
LARRY GEARHARDT
Larry Gearhardt, JD, is currently a field special-
ist in taxation in the College of Food, Agriculture, 
and Environmental Sciences Extension at the Ohio 
State University. He serves as the director of the 
Ohio State University Tax Schools and is an assis-
tant professor. Before coming to OSU Extension, 
Larry worked for more than 20 years at the Ohio 
Farm Bureau. He most recently served as the senior 
director of legal and local affairs and was the direc-
tor of state legislative affairs for several years. He is 
the past chairman of the Agricultural Law Commit-
tee of the Ohio State Bar Association.

J C. HOBBS
J C. Hobbs is an assistant extension specialist for 
the Department of Agricultural Economics at Okla-
homa State University. He coordinates as well as 
teaches agriculture tax issues for the Oklahoma 
State Farm and Business Tax Institutes. His areas 
of interest include farm management and income 
tax issues.

MARY JANE HOURANI
Mary Jane Hourani is an enrolled agent for the 
IRS and is a National Tax Practice Institute fellow. 
She has a tax and accounting practice in Brighton, 
Michigan, specializing in small business. Mary Jane 
is an instructor for the Michigan State University 
Tax School.

JOHN JONES
John Jones is a faculty member of the Department 
of Agricultural, Food, and Resource Economics at 
Michigan State University. His work concentrates 
on the capture and analysis of farm management 
data used in the agricultural sector and works 
directly with the MSU Telfarm Program, assisting 
MSU-Extension agents and farm managers in the 
areas of farm records, farm and income tax man-
agement, economic intelligence, and on-farm 
issues of information system design.

MARK RIBAS
Mark Ribas has been employed by the IRS since 
1974 and is currently a revenue agent assigned to 
the Large Business and International Division, 
where he conducts examinations of large corpo-
rations and partnerships. Mark is a CPA and has 
served as an adjunct professor of accounting for 
Fairmont State University for several years. During 
the past 16 years, he has served as an instructor at 
the Virginia Tech, Texas A&M, and West Virginia 
University income tax schools. Mark currently is 
the president as well as an instructor for Pennsyl-
vania Tax Institutes, Inc., which conducts income 
tax seminars throughout the State of Pennsylvania.

CLAIRE TWARDY
Claire Twardy is a senior program developer in the 
Office of Professional & Continuing Education at 
Auburn University. She plans and facilitates numer-
ous programs, courses, and conferences throughout 
the year. She began working with the Land Grant 
University Tax Education Foundation in 2007, 
when she assumed responsibility for the Auburn 
University Accounting & Tax Training Institute 
tax professional seminars in the States of Alabama, 
Arkansas, Georgia, Louisiana, and Nevada.

group manager, corporate audit team coordinator, 
senior team coordinator, and member of various 
task forces in the IRS National Office. She currently 
has a limited legal and accounting practice and rep-
resents clients before the IRS in US district courts 
and the US Tax Court. She also works part-time 
for Gates Winden & Associates, PC in Tulsa, Okla-
homa. She has been an instructor for the Oklahoma 
State University Tax Schools since 2011. Shirley 
reviewed the “Trade or Business” chapter for the 
2015 National Income Tax Workbook.
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VIRGINIA UZENDOSKI
Virginia Uzendoski is the senior assistant director 
of programs & conferences–executive education, 
College of Business Administration at the Univer-
sity of Nebraska–Lincoln. She oversees the devel-
opment and management of distance learning 
professional education programs/conferences and 
continuing education accreditation standards, poli-
cies, and procedures. She began working with the 
Land Grant University Tax Education Foundation 
in 2009, when she assumed responsibility for the 
Nebraska Federal & State Income Tax Institutes, 
with sites across the state of Nebraska, now in its 
sixty-first year. 

CAROL GREGORY WRIGHT
Carol Gregory Wright, CPA, lectures on partner-
ship taxation in various locations. Her IRS career 
spanned 36 years, from tax auditor to revenue agent. 
In addition to conducting audits, Carol taught all 
phases of IRS classes. She developed courses for 
various topics for the IRS and served as the training 
coordinator for partnerships and tax shelters. She 
taught the Michigan State University’s Income Tax 
Schools for 9 years in the 1980s and since her retire-
ment in 2009. 
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