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viii   Tribute

Our Tribute to
Linda E. Curry

July 15, 1949–July 13, 2016

The quality of this book is due in no small part to the tireless work of Linda Sue 
(Ethridge) Curry. She was uniquely qualified for this work. She began her career by 
working for more than a decade on the copy desk of the Evansville [Indiana] Courier, 
where she honed her writing and editing skills. She then worked for the IRS for 22 
years and retired as a senior tax specialist in 2005. While working for the IRS, she was 
an instructor for the Purdue University Income Tax Schools and began reviewing, 
writing chapters for, and editing this book, which is the text for those schools. Other 
chapter authors were amazed at how much her editing improved their writing. By 
example, she taught all of us who worked with her how to write concisely and clearly 
in language that made complex tax rules easier to understand. The book took on her 
style of writing, which is the reason many readers have noted that the book appears to 
be written by one author even though many authors contribute to it each year.

Linda’s technical understanding of federal tax law matched her legendary ability 
to edit and write. She not only learned on the job at the IRS but also went back to 
school to earn a master’s degree in accountancy, with an emphasis on federal taxation, 
from the IUPUI Kelley School of Business. She was a respected national expert on a 
broad range of federal income tax law. After retiring from the IRS, she continued to 
edit this book; write other tax publications; and teach professional education seminars 
for tax practitioners throughout the United States, Germany, Austria, and Russia. She 
became an enrolled agent and taught tax research courses at IUPUI in Indianapolis. 
Linda spent her career making tax law understandable for both IRS employees and 
taxpayers.

The second of seven children of James and Lois Ethridge, Linda was born in 
Detroit but grew up in Evansville, Indiana, where she was valedictorian of Central 
High School’s class of 1967. A National Merit Scholar, she earned a bachelor’s degree 
in education from Indiana University and later her master’s degree in accounting from 
IUPUI.

She faced the cancer that was first diagnosed in 2010 and recurred in 2014 with the 
same courage and determination that she brought to everything in life. Until recently, 
she frequently drove to Evansville to see her mother and to Alabama to attend her 
8-year-old grandson’s plays and other activities. She also continued to help care for 
her 5-year-old granddaughter in Indianapolis. Linda’s life and death were defined by 
her courage, determination, and selfless love for her family and friends.

FINAL COPYRIGHT 2016 LGUTEF



   ixIntroduction   ix

New tax laws enacted in 2015 and in 2016 impact 
individual and business taxpayers. 

■■ The “Ethics” chapter reviews the new due 
diligence requirements for tax practitioners. 
It explains the key components of a rep-
resentation letter and a conflict of interest 
waiver. It details the obligation to safeguard 
data and explains how to develop a data 
security plan. 

■■ The “Related Party Issues” chapter explains 
loss limitations; expensing limits; and other 
income timing, recognition, and charac-
terization rules that apply to transactions 
between related parties.

■■ The “Retirement Issues” chapter compares 
various types of retirement plans for a small 
business. It explains back-door and self-
directed IRAs. It also discusses taxation of 
social security benefits and how income, life 
expectancy, and other factors help deter-
mine when to start taking benefits. 

■■ The “Death of the Taxpayer” chapter 
explains how outdated estate plans may 
have unintended income tax consequences. 
It reviews the income tax filing requirements 
for an estate and discusses how to calculate 
the tax on the transfer of a life estate or joint 
tenancy property. 

■■ The “Affordable Care Act” chapter focuses 
on reporting and coverage requirements 
for small businesses and new rules resulting 
from inflation adjustments and issuance of 
IRS guidance. 

■■ The “Individual Issues” chapter details the 
tax rules applicable to Amish and Men-
nonite taxpayers, ministers, and household 
caregivers, and it explores the tax on crowd-
funding and fantasy sports income.

■■ The domestic production activities deduc-
tion benefits taxpayers engaged in con-
struction, agriculture, mining, and other 
production activities. The “Domestic 
Production Activities Deduction” chapter 
describes who can claim the deduction and 
how the deduction is computed. 

■■ The “IRS Issues” chapter describes how to 
order a transcript, transfer the location of an 
audit, and detect and report identity theft.

■■ The “Business Issues” chapter provides 
updates to the tangible property regulations 
and looks at the applicability of those regula-
tions for taxpayers who own rental property. 

■■ The “Agricultural and Natural Resource 
Issues” chapter discusses taxation of ease-
ments and CRP payments and the new rules 
for bonus depreciation on trees and vines 
and deductions for food inventory.

■■ The “Penalties and Defenses” chapter 
explains common penalties, and more 
importantly, it details the defenses that a tax-
payer can assert to abate or eliminate each 
penalty. 

■■ The “Business Entity Issues” chapter dis-
cusses the new partnership audit regime and 
proposed regulations under I.R.C. § 751(b). 
It also includes new procedures for filing 
applications for tax-exempt status, and it 
reviews S corporation fringe benefits and the 
built-in gains tax.

■■ The “Foreign Tax Issues” chapter looks at 
reporting and withholding obligations that 
impact US taxpayers with income or assets 
abroad, or foreign individuals with US 
income or assets.

■■ The “New and Expiring Legislation” chapter 
discusses higher reporting penalties; new 
filing and reporting due dates; reinstated 
individual tax credits, and cost recovery 
deductions; and numerous business credits 
that have been reinstated, extended, modi-
fied, or made permanent.

■■ The “Tax Rates and Useful Tables” chap-
ter provides a quick reference for the 2015, 
2016, and 2017 tax years (to the extent that 
2017 information is available). 

■■ The “Financial Distress” chapter explains 
when to recognize cancellation-of-debt 
income, and key exclusions that in most 
cases defer recognition of that income. It 
also reviews the deduction for business bad 
debts and when a lender must report a dis-
charge of indebtedness.

■■ As always, the “Rulings and Cases” chapter 
summarizes court cases, new regulations, 
and IRS pronouncements that have been 
published since the 2015 book.

INTRODUCTION
FINAL COPYRIGHT 2016 LGUTEF
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both written and reviewed chapters for the National 
Income Tax Workbook in the past. Leon reviewed the 
chapter on “Ethics” for the 2016 National Income Tax 
Workbook.

MIKE L. HARDIN
Mike L. Hardin, PhD, enrolled agent, and presi-
dent of Tax Visions, Inc., a tax practice in Stillwa-
ter, Oklahoma, is a former professor and extension 
tax specialist at Oklahoma State University. His tax 
law specialties include small businesses, entity plan-
ning, financial and retirement planning, and financial 
distress. He has been an instructor for tax schools in 
Oklahoma for 30 years and in Missouri for 21 years. 
Mike has participated in planning and editing income 
tax workbooks since 1983 and has been an author and 
reviewer for many editions of this book. He reviewed 
the “New and Expiring Legislation” chapter for the 
2016 National Income Tax Workbook.

SUSAN HARPER
Susan Harper, treasurer of Pennsylvania Tax Insti-
tutes Inc. (PTI), is an instructor of the National Income 
Tax Workbook for both PTI (since 2004) and West Vir-
ginia University (since 2000). Prior to PTI, she also 
instructed for Virginia Tech. She uses the National 
Income Tax Workbook to conduct seminars involving 
more than 1,500 students each year. Susan is also a 
fraud technical adviser, revenue agent for the IRS 
where she has been employed since 1988. Prior to 
becoming an FTA, Susan served as a revenue agent in 
Abusive Tax Avoidance Transactions. She reviewed 
the “IRS Issues” chapter for the 2016 National Income 
Tax Workbook.

WILLIAM R. KLUMP
William R. Klump is a CPA and vice-president of 
Klump & Blandford, PSC, a CPA firm located in Lou-
isville, Kentucky. His practice is primarily devoted to 
federal and Kentucky state income taxes. He has been 
an instructor for the income tax schools sponsored by 
the University of Kentucky since 1997 and an instruc-
tor for the income tax schools sponsored by Auburn 
University in Arkansas since 2013. Bill has participated 
in editing sessions for the National Income Tax Workbook 
for 15 years. He reviewed the “Business Issues” chap-
ter for the 2016 National Income Tax Workbook.

EDITH F. MOATES
Edith Moates, CPA, JD, retired from the IRS in 2006 
and is in private practice with Moates & Associates, 
a tax-oriented legal and accounting firm located in 
Norman, Oklahoma. She represents numerous clients 
before the IRS Appeals Office and the US Tax Court. 
She has instructed the Oklahoma State University 
Tax institutes since 1985 and has edited and reviewed 
numerous income tax chapters over the years. Edith 
reviewed the “Ethics” chapter for the 2016 National 
Income Tax Workbook.

DIANNE M. NICHOLS
Dianne M. Nichols retired from the IRS as a rev-
enue agent in the small business/self-employed divi-
sion, specializing in employment taxes and general 
examination. She is now an enrolled agent working 
as a consultant for small businesses on tax compliance 
issues. Dianne is also actively involved with represent-
ing individuals at IRS office and field audits. She has 
recently retired as an instructor at the Ohio State Uni-
versity Income Tax School after more than 16 years. 
Dianne reviewed the “Individual Issues” and “Related 
Party Issues” chapters for the 2016 National Income Tax 
Workbook. 

TRACY NODOLF
Tracy Nodolf is a tax accountant and payroll director 
for the firm Apel Associates, Inc. in Prairie du Sac, 
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Wisconsin. She started her career in management 
accounting, serving as controller for numerous real 
estate development and property management orga-
nizations in the state of South Carolina. She moved 
over to the public accounting arena 5 years ago in 
Wisconsin. Areas of expertise that Tracy fills in her 
firm include payroll and benefits, bankruptcy and 
insolvency, and issues of divorced/separated parents. 
She has conducted classes for her local chamber of 
commerce on some of these topics. Tracy reviewed 
the “Affordable Care Act” and “Financial Distress” 
chapters for the 2016 National Income Tax Workbook.

MARY OLSON
Mary Olson, an enrolled agent, has been a tax profes-
sional for over 40 years. She is the regional manager 
of The Iola Tax Place in Iola, Wisconsin, and also 
works remotely as an Intuit TurboTax adviser. Previ-
ously, she was a tax research specialist for the National 
Association of Tax Professionals (NATP), where she 
researched and responded to questions from other tax 
professionals, in addition to authoring many articles 
and continuing education books, and conducting webi-
nars. Mary also worked for the IRS in Indianapolis 
and was an instructor for the Purdue University Farm 
Schools. Mary reviewed the “Penalties and Defenses” 
chapter of the 2016 National Income Tax Workbook.

MARY LOU PRUDEN
Mary Lou Pruden is a retired revenue agent, appeals 
officer, and resident lead instructor for IRS exami-
nation personnel. She served as a course developer 
for numerous training courses while detailed to the 
IRS’s national office. Following her retirement, Mary 
Lou opened her own tax practice and has been an 
instructor for the University of Kentucky Income Tax 
Schools since 2002. Mary Lou reviewed the “Business 
Issues” and “Business Entity Issues” chapters for the 
2016 National Income Tax Workbook.

MARK RIBAS
Mark Ribas was employed by the IRS for 38 years as 
a revenue agent assigned to the Large Business and 
International Division, where he conducted exami-
nations of large corporations and partnerships. Mark 
is a CPA and has served as an adjunct professor of 
accounting for Fairmont State University for several 
years. During the past 16 years he has served as an 
instructor at the Virginia Tech, Texas A&M, and West 
Virginia University income tax schools. Mark cur-
rently is the president of Pennsylvania Tax Institutes, 
Inc., which conducts income tax seminars throughout 
the states of Pennsylvania, New Jersey, and Delaware. 
Mark reviewed the “IRS Issues” chapter for the 2016 
National Income Tax Workbook.

F. JOHN SCHIFFERLI
F. John Schifferli is a principal with Provvidenza & 
Wright, CPAs, in Pittsford, New York. He has been 
with Cornell University’s In-Depth Tax School, one 
of New York State’s largest tax schools, for the past 
30 years, and is the senior instructor. John specializes 
in trusts and estates. He reviewed the “Business Entity 
Issues” and “Foreign Tax Issues” chapters of the 2016 
National Income Tax Workbook.

RICHARD SCHMITT
Richard Schmitt, CPA has been self-employed in St 
Paul, his home town, since 1984. His four-person firm 
serves individuals and small businesses. He is a strong 
believer in the First Rule of Accounting: “If your 
outgo exceeds your income, then your upkeep will be 
your downfall!” Richard reviewed the “Death of the 
Taxpayer” chapter for the 2016 National Income Tax 
Workbook.

DAVID SUTHERLAND
David A. Sutherland, CPA, is associated with the 
accounting firm of Junkermier, Clark, Campanella 
& Stevens PC (JCCS) in Kalispell, Montana. Dave 
has over 30 years of experience in public accounting 
and has developed a niche practice in working with 
international tax clients. He is a former member of 
the board of directors of the Montana Society of Cer-
tified Public Accountants and a former chair of their 
Continuing Professional Education Committee. Dave 
reviewed the chapter on “Foreign Tax Issues” for the 
2016 National Income Tax Workbook.

ELLEN WALZ
Ellen L.Walz has worked for Southwest Accounting, 
Inc. in Lancaster, Wisconsin, since 1994. She is an 
enrolled agent and specializes in partnership income 
taxes and information returns. Ellen reviewed the 
“Individual Issues” chapter of the 2016 National Income 
Tax Workbook.

KENNETH WUNDROW
Ken Wundrow has worked with the firm of Mennenga 
Tax & Financial Service in Madison, Wisconsin, since 
1998, when he merged his private practice with that of 
the firm. Ken offers both tax preparation and financial 
planning for his clients. Ken also serves as the financial 
manager for the firm and conducts numerous tax and 
financial seminars throughout the year. Ken reviewed 
the chapters on “Retirement Issues” and “New and 
Expiring Legislation” for the 2016 National Income Tax 
Workbook.
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LARRY BORTON
Larry Borton is the manager of the Michigan State 
University (MSU) Telfarm Center and is the coor-
dinator of the MSU Tax School for the Department 
of Agricultural, Food, and Resource Economics. He 
specializes in agricultural economics and agricultural 
engineering. 

RAY FLUEGEMAN
Ray Fluegeman is a registered CPA and an IRS rev-
enue agent fraud adviser. Over his 35 years with the 
Service, he has instructed numerous training classes 
regarding income tax law for individuals and busi-
nesses. He is a former instructor of the Michigan State 
University Income Tax Schools and Lansing Commu-
nity College.

CLARK GARLAND
Clark D. Garland is professor emeritus in the Agricul-
tural and Resource Economics Department at the Uni-
versity of Tennessee. Prior to his retirement in 2011, 
he served on the University of Tennessee faculty for 
40 years with responsibilities in extension, specializ-
ing in agricultural finance. He has been director of the 
University of Tennessee income tax seminars for more 
than 20 years.

J C. HOBBS
J C. Hobbs is an extension specialist in the Depart-
ment of Agricultural Economics at Oklahoma State 
University. He is the coordinator as well as an instruc-
tor for the OSU Farm and Business Tax Institutes. His 
areas of interest include farm management, farm tran-
sition planning, and income tax issues.

MARY JANE HOURANI
Mary Jane Hourani, MM, EA, NTPI fellow, has 
been practicing since 1993; her experience not only 
includes taxation of businesses and individuals but 
also reconstruction of books and records, tax and 
financial audit, analysis and consultation. Mary Jane 
is an enrolled agent for the Internal Revenue Service, 
allowing her to practice before all units of the IRS, 
except Tax Court litigation. She is an instructor of tax 
for Michigan State University Tax School and a fre-
quent speaker for other tax, accounting, and financial 
planning organizations. 

KRISTINE TIDGREN
Kristine Tidgren, JD, is the assistant director of the 
Center for Agricultural Law & Taxation at Iowa State 
University. She is a frequent writer and speaker on 
agricultural law and taxation topics and has authored 
chapters for Iowa’s past tax school workbooks. Kristine 

is an instructor for the Iowa Federal Income Tax 
Schools and a lecturer in ISU’s College of Agriculture.

CLAIRE TWARDY
Claire Twardy is a senior program developer in the 
Office of Professional & Continuing Education at 
Auburn University. She plans and facilitates numer-
ous programs, courses, and conferences throughout the 
year. She began working with the Land Grant University 
Tax Education Foundation in 2007, when she assumed 
responsibility for the Auburn University Accounting & 
Tax Training Institute tax professional seminars in the 
states of Alabama, Arkansas, Georgia, and Nevada.

VIRGINIA UZENDOSKI 
Virginia Uzendoski is the Senior Assistant Director of 
Programs & Operations – Executive Education, Col-
lege of Business Administration at the University of 
Nebraska–Lincoln. She oversees the development 
and management of distance learning professional 
education programs/conferences and continuing 
education accreditation standards, policies, and pro-
cedures. She began working with the Land Grant Uni-
versity Tax Education Foundation in 2009, when she 
assumed responsibility for the Nebraska Federal & 
State Income Tax Institutes, with sites across the state 
of Nebraska, now in its sixty-second year. 

BARRY WARD
Barry Ward is currently leader of Production Business 
Management and assistant professor in the College of 
Food, Agriculture, and Environmental Sciences at the 
Ohio State University. He serves as director of OSU 
Income Tax Schools and provides leadership for OSU 
Extension programs that provide managers of agricul-
tural production businesses with tools, information, 
and analysis to manage their firms. He delivers educa-
tional programs for extension educators and industry 
clientele, conducts applied research, trains extension 
staff, and teaches undergraduate courses in farm busi-
ness management.

SHIRLEY A. WOFFORD
Shirley A. Wofford is a CPA and attorney who retired 
from the IRS in 2005. Her career experience included 
classroom instructor, on-the-job instructor, group 
manager, corporate audit team coordinator, senior 
team coordinator, and service on various task forces 
in the IRS National Office. She currently has a limited 
legal and accounting practice and represents clients 
before the IRS, in US District Court and the US Tax 
Court. She also works part-time for Gates, Winden 
& Associates, PC in Tulsa, Oklahoma. She has been 
an instructor for the Oklahoma State University Tax 
Schools since 2011.
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Alabama/Arkansas/Florida/Louisiana/Nevada
Claire Twardy–Outreach Program Office, Auburn 
University, Auburn, Alabama

Georgia
Tifton Roger Roemmich–ROKA Wealth Strategists, 
LLC, Atlanta, Georgia

Illinois
Tom Muldoon–TaxSeminars.com, Niles, Illinois

Indiana
Michael Langemeier–Department of Agricultural Eco-
nomics, Purdue University, West Lafayette, Indiana

Iowa
Kristine Tidgren–Center for Agricultural Law and 
Tax, Iowa State University, Ames, Iowa

Kentucky
Dr. Steve Isaacs–Department of Agricultural Econom-
ics, University of Kentucky, Lexington, Kentucky

Massachusetts
M.J. Alhabeeb–Department of Resource Economics, 
University of Massachusetts, Amherst, Masssachsetts

Michigan
Larry Borton–Department of Agricultural, Food and 
Resource Economics, Michigan State University, East 
Lansing, Michigan

Minnesota
C. Robert Holcomb–College of Continuing Educa-
tion, University of Minnesota, Minnesota

Mississippi
Philip E. Harris–Tax Insight, LLC, Madison, 
Wisconsin

Missouri
Mary Sobba–University of Missouri Extension, Uni-
versity of Missouri, Columbia, Missouri

Nebraska
Virginia Uzendoski–University of Nebraska–Lincoln, 
Lincoln, Nebraska

New Hampshire
Karina Drumheller–Professional Development and 
Training, University of New Hampshire, Durham, 
New Hampshire

New York
Greg Bouchard–Cornell University, Ithaca, New York

North Carolina
Guido van der Hoeven–Department of Agricultural 
and Resource Economics, North Carolina State Uni-
versity, Raleigh, North Carolina

Ohio
Barry Ward–OSU Extension, The Ohio State Univer-
sity, Columbus, Ohio
Bill Van Lokeren–College of Business, University of 
Cincinnati, Cincinnati, Ohio

Oklahoma
JC. Hobbs–Cooperative Extension Service, Agricul-
tural Economics Department, Oklahoma State Uni-
versity, Stillwater, Oklahoma

Oregon
Nicole Sisco–Professional Development Center Port-
land State University, Portland, Oregon

Pennsylvania /Delaware/New Jersey
Mark Ribas–Pennsylvania Tax Institutes, Inc., State 
College, Pennsylvania

South Carolina
David Willis–Department of Applied Economics 
and Statistics, Clemson University, Clemson, South 
Carolina

Tennessee
Clark D. Garland–Extension, The University of Ten-
nessee, Knoxville, Tennessee

Texas
Connie Smotek–Texas AgriLIFE Extension and 
Department of Agricultural Economics, Texas A&M 
University, College Station, Texas

Utah
Tyler Bowles–Department of Economics and Finance, 
Utah State University, Logan, Utah

Vermont
Seth Anderson–University of Vermont Extension, 
Shelburne, Vermont

Virginia
Leon Geyer–Virginia Tech, Blacksburg, Virginia

West Virginia
Becky Casteel–Center for Agriculture and Natural 
Resources, WVU Extension Service, West Virginia 
University, Morgantown, West Virginia

Wisconsin
Philip E. Harris–Tax Insight, LLC, Madison, 
Wisconsin
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